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The 8" Economy and Society Working Group Meeting of tioeufn for East Asia-Latin
American Cooperation (FEALAC) was held from™#& 19" October 2007 in Seoul,
Korea.

The co-chairs for this meeting were AmbassadoriRawbarcia from Ecuador and Mr.
Jung-soo Doo, Deputy Director-General for the L#&tmerican and Caribbean Affairs,
Ministry of Foreign Affairs and Trade, Korea. Theeeting was attended by delegates
from the following FEALAC member countries; Argemdi Australia, Bolivia, Brazil,
Brunei, Cambodia, Chile, China, Colombia, CostaaRRominican Republic, Ecuador,
Guatemala, Indonesia, Japan, Korea, Laos, Malay®aico, Myanmar, New Zealand,
Paraguay, Peru, Philippines, Singapore, Thailandiglhy, Venezuela and Vietnam.
The list of participants is in Annex 1 of this repo

The WG meeting addressed on-going and new natjamogécts of member countries,
and then went on to discuss the following topid¢sergjthening SMEs, sub-group on
tourism, the FEALAC website, trade and investment sustainable development.

National Projects

o 6" and the # FEALAC Young Leaders Invitation program — Japandena
presentation on the results of th® BEALAC Young Leaders Invitation
program with a focus on Clean Development Mechanisaiuding renewable
energy and bio-fuels. It was attended by 29 youwngfessionals from
FEALAC countriesand various activities, including a CDM seminar evheld
as the main even of the program. Japan plansitothe7" FEALAC Young
Leaders Invitation program in the first quarter 2008 and the ESWG
welcomed the continuation of this project. The ESWso asked Japan for



further details on the upcoming invitation progrand voiced support for this
particular cause.

Institutional Strengthening and Human Resourcesmif@g for the Making of
Social Policies oriented to the Reception and bwerof Migrants in Chile
and in other member countries of FEALAC — Chile madpresentation on
Institutional Strengthening and Human Resourcesifig for the Making of
Social Policies oriented to the Reception and biserof Migrants in Chile
and in other member countries of FEALAC, which rgended to have
technical human resources able to formulate publidicies that help
vulnerable immigrants. Main goals of this projece to promote and to
make known the human rights of the migrants, tooarege the creation of
social policies for the establishment of insertmachanisms, to encourage the
formation of migrants association as an effectinstrument for exercising
their rights, and to make use of international @apon with FEALAC
member countries that had success in insertioipslilt was submitted as an
IDB project and is subject to evaluation under Kwea Fund for Poverty
Reduction. The Philippines supported this propaud stated that there will
be a Global forum in Migration and development heldhe Philippines next
year, which addresses similar issues and askemidanber countries attention
as well. Chile also asked for help in selectingests for this program and
member countries expressed their willingness tdritmrte to this process.

1 China-Latin America Business Summit — China mageesentation on the
1% China-Latin America Business Summit, which will teeld from 27 to 28"
November, 2007 in Chile, Santiago. The CCPIT (@h®@ouncil for the
Promotion of International Trade), the Export-lImp8ank of China, Chile
National Chamber of Commerce and Chile Bank willhost this meeting,
whereby more than 500 Chinese entrepreneurs anddiBfanies are going to
participate in this event. Argentina mentionedt tlta would help the
FEALAC process if member countries would bring thaiojects before they
are implemented to any of the pertinent fora underFEALAC process and
have member countries involved from the preparatinge. Member
countries expressed interest in this project amdngented that next time, the
business summit should include not only China s @ther countries that
are willing to participate from East Asia. Chinated that since this is the



first summit, it will be between China and Latin Arica but other countries
are welcome to participate as well.

Seminar on Social Policies — Venezuela’s presematias on Social Justice
and Equality within the framework of bi-regionaltegration, which is to
promote the exchange of experiences among the Mer@Gloentries of
FEALAC, for the implementation of social policiesdinly in the education
and health fields), for the reduction of the sogaps and the promotion of
inclusion and social justice and to build a platidor cooperation between the
bodies and institutions in the social field of thdember Countries of
FEALAC, for social participation in the design, exéon and assessment of
public policies. Member countries supported Ven&Zseeffort in this
particular issue.

Technical Training in Logistics, Urban Planning aadvironment Protection
(Six Programmes) — Singapore made a presentatiorprtwide more

information on its initiative, first announced aet8" SOM held in Brazil in

August, to offer six training programmes for FEALA@ember States in the
areas of (i) port management and operations; ifijoa terminal operations
and management; (iii) civil aviation management gpaonme; (iv)

environmental protection and health management; wejer supply and
distribution management; and (vi) urban planningd aenvironment
management. The first available training programsnen "Urban Planning
and Environment Management in Singapore,” schediutad 26 February to
10 March 2008. More details on this programme #rel others will be
circulated soon to member countries in due course.

Seminar on Best Practices and Innovation on Selégong — Korea made a
presentation on a Seminar on Best Practices amydtion on Self-governing,
which will be held from 1% to 16" November in Suwon, Korea this year. The
seminar is intended to find ways for regional goveents of each respective
region to collaborate band to share best practices experience on self-
governing for their mutual benefit. All expenses bne representative of
each member country will be covered by the hostsmber countries were
encouraged to participate and share their expexiemith the FEALAC
member countries. Member countries expressedesttén the seminar but



SMEs

requested that more detailed information is neededorder to solicit

appropriate agencies to send the pertinent expearea stressed that
anybody is welcome at the seminar and that thelsletithe seminar will be
circulated for member countries to consider as smopossible.

FEALAC Conference on ECOTOURISM — Indonesia mageesentation on
the FEALAC conference on ECOTOURISM, which will beld in Bali,
Indonesia in July 2008. The two-day Conference ad@tommodate Plenary
Sessions as well as Workshops whereby the thentBeoSeminar will be
“Towards Sustainable Ecotourism Development in EAsta and Latin
America.” Encompassing two themes dear to this wgrkgroup, namely
sustainable development and tourism, member casnttommended
Indonesia’s efforts and expressed their supporiew ealand expressed its
support and offered to explore with Indonesia wiaywhich it might assist.

Tourism Management and Hotel management Trainingrég&o— Thailand
made a presentation on two training programs, amehatel management
which will be held from % to 4" March, 2008 and the other on tourism
management from*ito 24" May 2008. Both training courses are intended to
develop resourceful personnel in the given fieldd are open to FEALAC
member countries, CARICOM member countries, OAS bemeountries and
other countries subject to change. Thailand aladema presentation on the
outcome of the 3 Buakaew roundtable InternatiorethiBars organized in
Thailand from 2005-2007. There were respectivelylB and 9 FEALAC
members from Latin America who participated in slaéd seminars. Thé"4
seminar will be held in Thailand around May 200®& tletails of which will be
circulated soon to members. Member countries aspek interest in the
training courses and seminar and commended Thditants efforts.

The Ministers at the'3FMM instructed the Economy and Society Working @rdo
examine the creation of a network of focal poimsSMESs, including the consolidation
of existing proposals in a database to be postdideoand incorporating the SMEs
proposal on “Competitiveness, Best Practices armmbExXPromotion,” that has already
been approved by FEALAC member countries.



Ecuador made a presentation on the SME’s Bi-regide@elopment center, which will
provide training, advice and other services to peanperested in establishing an SME
and/or to business people who want to consolide® business. Ecuador distributed
document ECO/2007/9, which is a concept paper om 8ME’'s Bi-regional
Development Center. It will become the first cerdgé this kind to absorb the entire
database on SMEs. Some members raised questiohevwoio manage and finance
the center. The relationship to academic insstutas pointed out as well. Since the
project is just being developed, Ecuador will elabe further on details which will be
circulated in coming months, so that it can be drathat the § ESWG meeting.

There were also comments on utilizing the FEALACbsite to organize the focal
points of SMEs and to upload the relevant matemmathe database on-line and some
member countries referred to the OECD to draw eir thast experience with this issue.
Brazil made a presentation on SEBRAE, which isBhazilian Service of Support for
Micro and Small Business. SMEs account for 99.28%razil’'s enterprises and the
presentation was an elaboration why FEALAC needsltiress the SMEs issues as one
of its core agenda items.

Member countries commended the presentations ma&edmador and Brazil, and they
agreed to consider Ecuador’s project once it ietged by its national consultants and
will come back at the'8SESWG meeting to discuss the details.

Sub-group on Tourism

Ministers instructed the Economy and Society Wagk@roup to set up a subgroup of
Tourism. The purpose is to examine policies andsuees aiming at the increase of
the tourism flow between the two regions.

In order to start the discussion, the Latin Amaricauntries made a presentation on a
set of modalities for establishing the sub-grouganism, based on a draft prepared by
Brazil.

Australia suggested drawing on the experience ®World Tourism Organization and
Chile distributed the results of th& Tbero-American Conference of Tourism Ministers
as reference material.

After intense discussions and informal consultatjaghe ESWG adopted the provisional
set of modalities, which will be considered by BB8WG intersessionally and adopted
for the Senior Officials to consider at the nextMBO The gist of the modalities are; the
co-chairs of the ESWG assume the chair of the sabpgsimultaneously, it is open to
all member countries, the meeting will be held ionjanction with the ESWG,



recommendations made by the subgroup will be subdito ESWG for consideration
and all decisions will be made by consensus. Then@ concerns expressed by the
ESWG not to have the ESWG meeting and the sub-gnoegting at the same time,
since most of the member countries are not abdend experts to the sub-group, so that
one representative would need to cover both mestinglowever, there was consensus
that the sub-group needs to be held before the E®W&ing since it needs to report to
the ESWG on its findings on tourism. Member coestdecided to give flexibility to
the chairs by inserting the expression “in conjiorcivith the ESWG meeting,” which
simply says that the sub-group is to be held wileeeESWG is held but whether the
timing overlaps or whether the meetings occur comtbecly depends on the situation or
the decision of the co-chairs. The modalities loé subgroup on tourism are in
ANNEX 2 of this report.

FEALAC website

The Ministerial Declaration states that member toes are willing to accept with
appreciation the generous offer made by Korea t@ldp and maintain the common
official FEALAC website. Based on this mandate,r&a started to construct the
website after the Ministerial Meeting and it waseopd for member countries’
comments under the domain addrep://www.fealacsec.org

Korea made a presentation on the functions of thlesite and demonstrated in front of
member countries how members can access the sealready in place.

The current domain address which was chosen bedattis#/www.fealac.orgwas
already occupied by presumably the chairs of thier8e and Technology working
group. Costa Rica suggested that the ESWG disthessddomain address and the
construction of the website as a whole with theirshaf the Science and Technology
working group, considering the former website dat only receive financial support
but also had the approval of the Senior Officialthat time.

Ideas were floated to utilize the website as asb@si some projects of the forum such
as to build the focal point network of SMEs, thartem subgroup and the information
network of business organizations. Some membeygested caution to discuss this
issue first with the chairs of the STWG. There wadiscussion on whether the site
should be used as a promotion tool or as a clostdonk for FEALAC members, in the
form of a cyber-Secretariat. Member countries diedtifirst to agree what contents to
upload and which menus to make public and basdteodecision, improve the website
starting this year.




The ESWG also discussed the future maintenancéisfwebsite and how and who
should be responsible for the permanent maintenantlkere were also comments on
the necessity of a bilingual website, so that thetents are available both in English
and in Spanish.

Korea pointed out the importance of the engagenoénhember countries by first
assigning a focal point in charge of the FEALAC witdy by submitting a registration
form so that the person gets a valid ID, and theking use of the existing services
including the bulletin board, the FEALAC calendadahe documents section. Korea
stressed that the success of this website depemdfieo devotion of all FEALAC
member countries and asked each member to stdribedimg to the whole process.
Meanwhile, the ESWG co-chairs will contact the ¢aics of the STWG to sort out the
domain address issue and report to the ESWG istgos®lly on the results of their
findings.

Trade and | nvestment

Ministers instructed the Economy and Society Wagkiroup to monitor developments
resulting from the meeting held in Brazilia, promdhe advancement of such results,
examine a way to create a financial and trade médion network of business
organizations to be indicated by interested coestrin order to monitor, identify and
publicize trade and investment possibilities in t® regions. Membership in the
network would be on a voluntary basis and it shosddve as a clearinghouse to
publicize investment opportunities, especially regay infrastructure.

Dr. Kim Won-ho, an expert invited by Korea, madepmsentation on INBO, the
investment network of business organizations. pfésentation illustrated to member
countries what could be the extreme two versionsstéblishing a network, whereby
option A would utilize the FEALAC website and thption B would build a whole new
database with special function to disseminate m&dion. The presentation was not a
project proposal made by Korea but rather a disongsaper so that member countries
would have a starting point for discussion, findimgt a way to implement Minister’s
mandate.

Member countries commended the presentation agitguovoking. Some voiced
support for utilizing the existing website basedstho on feasibility assessment but
member countries agreed to discuss this issueciuattier deliberating with the relevant
agencies.

Argentina suggested that there should be an indéx elements that all countries are



required to submit so that the information netwpr&vides the same information of all
FEALAC member countries. Member countries agreedansider Argentina’s index
proposal intersessionally. Brazil reiterated riterest in collaborating to the creation
of a directory of websites similar to BrazilTradéNée trade and investment promotion
portal of the Trade Promotion Department of the istiy of External Relations of
Brazil.

Sustainable Development

At the 4" Economy and Society Working Group, member cousitdecided that
sustainable development, especially the Clean Dpwe¢nt Mechanism (CDM) should
be one of our core programs. In order to move &wdaon this issue, Japan made a
presentation on sustainable development and CDMbaration, including the actual

situation of the worldwide Cg&@missions, the Kyoto Mechanism and the necessity fo

continuous cooperation within FEALAC. In the pnesgion, Japan suggested that
cooperation in FEALAC should focus on three measuexploring further areas of
mutual interest to seek major possibilities of ca@pion, active collaboration among
CDM experts in the FEALAC region and efforts to anbe work in the CDM
Executive Board in the areas of energy efficienay forestation/reforestation.

New Zealand voiced support for Japan’s initiativetbis issue. Thailand added that
enhancing capacity building with the developed ¢oes is important by making a
presentation on its position concerning CDM, inahgdthe cooperative mechanism that
Japan has introduced to the ESWG.

Future M eetings and Other Business

Korea explained to the ESWG that it tried to haveBA IDB, ECLAC and ESCAP
present at the meeting but they were not availdberound. Argentina commented
that it would be helpful to have them at the megthut in principle, it will be a
repetition of how we could use their funds, alrepdgsented to the ESWG at the last
ESWG meeting. Member countries decided to giverther thought and decide at the
next round of meetings whether to invite internaioorganizations or not.

Ambassador Garcia presented to the ESWG Ecuadtarss go host the "6 ESWG
meeting and the first meeting of the sub-group oarism. It will be held in
November next year, if possible on the marginshefAPEC Leaders’ meeting in Peru.



Member countries discussed whether to have theimgebefore or after the APEC
Economic Leaders’ Meeting, since many of thoseasgmting FEALAC also will be
involved in bilateral meetings. They decided teegit further thought intersessionally.
The ESWG thanked Ecuador for the offer to hostigne ESWG meeting.

Conclusion

Member countries commended the co-chairs’ effortshairing the 8 ESWG and the
co-chairs thanked the ESWG for the engagement appost the ESWG has shown at
this meeting. The ESWG found th& ESWG meeting was helpful in discussing
many of the outstanding agenda and by finding oaysnto implement Ministers’
mandates. It was also pointed out that activeigigation from all member countries
was crucial in taking all initiatives forward. Méer countries decided to work on all
agenda items intersessionally and come back @tESWG meeting to come up with
concrete recommendations to be submitted to S€ffarials.




